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Minutes

Texas Bond Review Board

Planning Session

Thursday, October 19, 2006, 10:00 a.m.

Capitol Extension, Room E2.026
4900 N. Congress
Austin, Texas

The Texas Bond Review Board convened in a planning session at 10:00 a.m., Thursday, October 19, 2006, in the Capitol Extension, Room E2.026, in Austin, Texas.  Present were Ed Robertson, Chair and Alternate for Governor Rick Perry; John Sneed, Alternate for Lt. Governor David Dewhurst; Kevin Van Oort, Alternate for Comptroller Carole Keeton Strayhorn. Also in attendance were Lynn Stuck with the Office of the Attorney General, Bond Finance Office staff members, and others.
Call to Order

Bob Kline, Executive Director of the Bond Review Board, called the meeting to order at 10:03 a.m.  He announced that this was a planning meeting of Board staff to receive and discuss information relative to the applications before the Board.  No votes would be taken.  
Discussion of Proposed Issues

Prior to discussion of agenda item, Mr. Kline, Executive Director presented a summary of each application.
A. Exempt – Texas Department of Housing and Community Affairs (TDHCA) Multifamily Housing Revenue Bonds (East Tex Pines Apartments)

This transaction was approved on the exempt track October 18, 2006.

B. Exempt – Texas Department of Housing and Community Affairs (TDHCA) Multifamily Housing Revenue Bonds (Aspen Park Apartments)

This transaction was approved on the exempt track October 18, 2006.

C. Exempt – Texas Department of Housing and Community Affairs (TDHCA) Multifamily Housing Revenue Bonds (Rolling Creek Apartments)

This transaction was not approved by the TDHCA Department’s Board and has been withdrawn.
D. Exempt – Texas Department of Housing and Community Affairs (TDHCA) Multifamily Housing Revenue Bonds (Generations at Mansfield)

This transaction was not approved by the TDHCA Department’s Board and has been withdrawn.
E. Exempt – Texas Department of Housing and Community Affairs (TDHCA) Multifamily Housing Revenue Bonds (Havens at Mansfield)

This transaction was called before the Board for full review.
Representatives present were: Teresa Morales, Multifamily Bond Administrator, TDHCA, and Kevin Hamby, General Counsel, TDHCA.

Teresa Morales explained that the Havens at Mansfield and Generations at Mansfield projects are adjacent to one another. Havens is for seniors and Generations is a general population project. The proximity of the projects has caused confusion with local officials and local residents. Local opposition was primarily aimed at Generations which was not approved by the TDHCA Board. The public’s opposition to Havens voiced during the hearing centered around the following: the project is too isolated with a lack of public transportation; lack of retail or commercial development; lack of appropriate services for the elderly; the project’s negative impact on the schools; and the project’s negative impact on local property values.
Letters against the project were received from Representative Bill Zedler and the Superintendent of the Mansfield ISD. Representative Bill Zedler’s district does not contain Mansfield, but he represents individuals in the city. The Superintendent of the Mansfield ISD understood that Havens was an intergenerational project, and John Sneed asked the Department to resolve that confusion with his office.
F. Exempt – Texas Department of Housing and Community Affairs (TDHCA) Multifamily Housing Revenue Bonds (Villas at Henderson)

This transaction was approved on the exempt track October 18, 2006.

G. Exempt – Texas Department of Housing and Community Affairs (TDHCA) Single Family Mortgage Revenue Bonds, 2006 Series F; Single Family Mortgage Revenue Refunding Bonds, 2006 Series G; and Single Family Variable Rate Mortgage Revenue Bonds, 2006 Series H.
Representatives present were: Matt Pogor, Acting Director of Bond Finance, TDHCA; Heather Hodnett, Bond Finance Associate, TDHCA; Ed Morris, Bond Finance Analyst, TDHCA; Gary Machek, Financial Advisor, RBC Capital Markets; Joe Tait, Senior Manager of the Underwriting, UBS; and Elizabeth Rippy, Bond Counsel, Vinson & Elkins.
Matt Pogor and Gary Machek outlined the reasoning behind the Department’s request for flexibility to increase the amount of the variable rate Series H bonds to 40% of the total debt issued and/or to issue all the bonds at fixed rates. This flexibility would allow the Department to structure the issuance to meet the target lending rates based on the market at the time of the sale. The par amounts and interest rate structures presented to the Board represent the most likely structure based on current market conditions.
Mr. Pogor outlined the historical reasons for the waiver. Placing 40% of the total volume for sub prime market, as required without a waiver, would place stress on the indenture and could damage the financial condition of the department in meeting its debt obligations.
Report from Executive Director

No report from Executive Director
Adjourn
There being no further business, the meeting was adjourned at 10:30 a.m.

